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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for final hearing
before this virginia Gas and oil Board (hereafter "Board" ) at 9:00 a.m. on
October 1)6, $001, Southwest Virginia Higher Education Center, Campus of
Virginia Nigh)lands Community College, Abingdon, Virginia.

2. 'Z(mamzances: Mark Swaztz, Esquire, of Swartz 6 Stump, L.C.,
appeared for the Ayylicant and the Unit Operator. Sandra Riggs, Aslsistant
Attorney (()enezlal, was present to advise the Board.

3. Jurisdiction and Notice: PuBsuant to Va. Code SS 45.1-361.1 et
~se ., the Boazld finds that it has jurisdiction over the subject matter. Based
upon the levi4ence presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a search of the
reasonably avalilable sources to determine the identity and whereabouts of gas
and oil 04mera, coal owners, mineral owners and/or potential owners, i.e.,
persons igentified by Applicant as having ("Owner" ) or claiming (4Claimant")
the right4 to Coalbed MethanS Qas in all coal seams below the Tillez Seam,
including the,Upper Seaboard, Greasy Creek, Middle Seaboard, Lowez SeAboard,
Upper Horslepen, Middle Horsepen, War Creek, Lower Horsepen, Po~ontas No. 9,
Pocahontasi No. 8, Pocahontas No. 7, Pocahontas No. 6, Pocanontas No. 5,
Pocahontas'o. 4, Pocahontas No. 3, Pccahontas No. 2 and various unnamed coal
seams, cplbeds and rock strata associated therewith (hereafter "Subject
Formation" ) id Subject Drilling Unit underlying and comyrised of Subject
Lands; (2) represented it has given notice to those parties (hereafter
sometimes "pelrson(s)" whether referring to individuals, corporations,
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partnerships, associations, companies, businesses, trusts, joint ventures or
other legal entities) entitled by Va. Code SS 45.1-361.19and 45.1-361.22, to
notice of th8 Application filed herein; and (3) that the persons set forth in
Exhibit B-3 hereto are persons identified by Applicant through its due
diligencq wh0 may be owners or claimants of coalbed Methane Gas interests in
Subject Fora(ation, in Subject Drilling Unit underlying and comprised of
Subject ,Lands, who have not heretofore agreed to lease or sell to the
Applicant ax(d/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Claims(nts in Subject Drilling Unit are listed on Exhibit E. Further,
the Boar4 has( caused notice of this hearing to be published as required by Va.
Code Ann, 5 45.1-361.19.B.Whereupon, the Board hereby finds that the notices
given he)sin satisfy all statutory requirements, Board rule requirements and
the minimum standards of state due process.

4. Amendments: Mone.

5. Dlismissals: Mone.

the drilling and operation, including production, of Coalbed
produced from or allocated to the Subject Drilliag Unit

for the Subject Formation underlying and comprised of the Subject
a)5ter sometimes collectively identified and referred to as "well
ahd/or operation in the Subject Drilling Unit" ), and (2) that the

gnate Consol Energy Inc. as Unit Operator.
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6. Relief Requested: Applicant requests (11 that pursuant to Va. Code
8 45.1-361.22, including the applicable portions of Va. Code 5 45.1-361.21,
the Boarl pool all the rights, interests and estates in and to the Gas in
Subject Drilling Unit, including the pooling of the interests of the
Applicant', this Unit Operator, and of the known and unknown persons named in
Exhibit S-3 hereto and that of their known and unknown heirs, executors,
administz(stork, devisees, trustees, assigns and successors, both immediate and

7., Relief Granted: The Applicant's requested relief in this cause be
and hereby i8 granted: (1) Pursuant to Va. Code 5 45.1-361.21.C.3, Consol
Energy Inp. (Qerein "Operator" or "Unit Operator" ) is designated as the Unit
Operator lauthbrised to drill and operate Coalbed Methane Gas well(s) in the
Subject Dgilljng Unit at the location depicted on the plat attached hereto as
Exhibit A, sQbject to the permit prcvisions contained in Va. Code 5 45.1-
361.27 et seg,.; to the Oakwood Coalbed Nethane Gas Field I Order OGCB 3-90,
dated Nay( 18, 1990, as amended; to 5 4 VAC 25-150 at seg., Gas and Oil
RegulatioSs; and to 55 4 VAC 25-160 et ~se ., Virginia Qas and 014 Board
Regulati~s, 811 as amended from time to time, and (2) all the interests and
estates in and to the Qas in Subject Drilling Unit, including that of the
Applicant( th) Unit Operator, and of the known and unknown persons limted on
Bxhibit Bi3, attached hereto and made a part hereof, and their known and
unknown l41rs~, executors, administrators, devisees, trustees, assi~ and
successor), both iasaediate and remote, be and hereby are pooled in the subject
Formation ~in the subject Drilling Unit underlying and comprised of the subject
Lands.



Sub ject
Formation Snit Size

Permitted Field and
Well Location(s) Well Classification

Order
Number

Approxima-
tely 80-
acre
drilling
un i't

All coal-
beds and
coal seams
below the
Tiller
Seam, in-
cluding,
but not
limited to
Upper Sea-
board, GEeasy
Creek, N)(ddle
Seaboard„ Lower
Seaboard,'PS(er
Horsepen „Middle
Horsepen, War
Creek, Lower
Horsepen, Pocahon-
tas Eos. 9, 8, 7,
6, 5, 4, 3, 2 and
various unnamed
seams and associated
rock strmta

Well CBN-E21
(herein "Well" )
proposed to he
located in Unit
E-21 at the
location de-
picted on the
plat attached
hereto as Ex-
hibit A to be
drilled to an
approximate
depth of
1,740.00 feet.

Oakwood Coalbed
Gas Pield I
for Coalbed Methane
Gas Produced in
advance of mining
including Qas
from an Addition-
al Wells Authorized
Pursuant to Va.
Code 8 45.1-361.20

OGCB-
3-90 as
amend-
ed,
(herein
"Oakwood
I Field
Rule's")

For the Subject Drilling Unit
underlying and comprised of the Subject

. Land referred to as:

Unit Number E-21
Buchanan County, Virginia

Fur)nant to the Oakwood I Field Rules, the Board has adopted the
following method for the calculation of production and revenue and allocation
of allowable Costs for the production of Coalbed Methane Gas.

For, Frae Well Qas. - Qas shall be produced from and allocated to only
the 80-acre drilling unit in which the Wells are located according to
the undivided interests of each Owner/Claimant within the unit, which
und)vidad interest shall be the ratio (expressed as a percentage) that
the amount of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to the
total mi'neral acreage, when platted on the surface, contained within the
entire 80-acre drilling unit in the manner set forth in the Oakwood I
Fieid Rules.

8. Election and Election Period: In the event any Owner or Claimant
named in Exhibit B-3 hereto does not reach a voluntary agreement to share in
the operation of the well located in the Subject Drilling Unit, at a rate of
payment zn(tuably agreed to by said Gas Owner or Claimant and the Applicant or
the Unit ()perator, then such person named may elect one of the options set
forth in paragkaph 9 below and must give written notice of his election of the
option sefectad under paragraph 9 to the designated Unit operator at the
address shown below within thirty (30) days from the date this Order is
recorded in <he county above named. A timely election shall be deemed to have



been made if, on or before the last day of said 30-day period, such electing
person has dblivered his written election to the designated Unit opx)zator at
the address )bown below or has duly postmarked and placed its written election
in first class United States mail, postage prepaid, addressed to the Unit
Operatoz at the address shown below.

9. Blection Options':

Unit, as
Re(8ulatien

Further,
such

the well development and operation in the Subject Drilling
imore particularly set forth in Virginia Gas and Oil Board
4 VA(C 25-160-100 (herein "Ccmpleted-foz-Production Costs" ).
,a P)xrticipating Operator agrees to pay the estimate
participating operator's pzoportionate part of the completed-foz-
Prod(xction Cost as set forth below to the Unit Operator withih forty-
five (45) days from the later of the date of mailing or the date Of
'recotding of this Order. The Completed-for-Production Cost for the
Subjgct Drilling Unit is as follows:

9.1 Oction 1 - To Participate In The Development and Operation of the
'Drilling Unit: Any Qas owner or claimant named in Exhibit B-3 who
doe) not reach a voluntary agreement with the Applicant or the Ungt
iOperator may elect to pax'ticipate in the development and operation of
the Subject Drilling Unit (hereafter "Participating Operator" ) by
agr4(sing to pay the estimate of such participating Operator's
,pro8(cztionate pazt of the actual and reasonable costs of the
'deva(iopment contemplated by this Order for Qas produced pursuant to
the Oakwood I Field Rules, including a reasonable supervision fee, of

Completed-for-Production Cost: 8185,239.35

A participating Operator's proportionate cost hereunder shall be tlie
resglt obtained by multiplying the Participating operators'Pexcent cf
Unit" t[.mes the completed-for-production cost set forth above. provided,
how(xver that in the event a Participating Operator els(cts to
pargicigte and fails or rafuses to pay the estimate of his
propert/enate pax't of the Ccm8)lated-for-production Cost as set forth~e, all within the time set forth herein and in the manner prescribed
in Paragraph 8 of this order, then such Participating operator 4(hall be
dew[ed to have elected not to participate and to have elected
c~nsx)tion in lieu of participation pux'suant to Paragraph 9.2 herein.

9.2i Os)ticn 2 - To Receive A Cash Bonus Consideration: In lieu of
px[rticipating in the well develc'pmant and operation of subject
Willing Unit under Paragzlaph 9.1 abave, any Qas Owner or Claimant
nNmed in Exhibit B-3 hereto who does not reach a volluntarya~t with the Appliccllnt or Unit Operator may elect to accept
a cash bonus consideration of 81.00 per net mineral acre owned by
suk.h person, commencing upon entry of this Order and coatinuing
annually until commencement of production from Subject Dkilling
Unit, and thereafter a royalty of 1/8th of 8/8ths [twelve and one-
ha3.f percent (12.5%)] of the net proceeds received by the Unit
Operator for the sale of the Coalbed methane Gas produced f(xom any
Welll development and operation covered by this Order multipiied by
that person's Percent of Unit or proportional share olf said
prguction [for purposes of this Order, net proceeds shall be
actual pzoceeds received less post-production costs incurred



downstream of the wellhead, including, but not limited to,
thering, compzession, treating, transportation and marketing

oats, whether performed by Unit Operator or a third person] as
fair, reasonable «nd eguftable compensation to be paid to said Qas
Owner or Claimant. The initial cash bonus shall become due and
Owing when so elected and shall be tendered, paid or escrowad
within sixty (60) days of recording of this Order. Thereafter,
Annual cash bonuses, if any, shall become due and owing on each

iversary of the date of recording of this order in the eveht
reduction from Subject Drilling Unit has not theretofore

Commenced, and once due, shall be tendered, paid or escrowed
Mithin sixty (60) days of said anniversary date. Once the initial
gash bonus and the annual cash bonuses, if any, are so paid Or
Wscrowed, subject to a final legal determination of owsership,
a(aid payment(s) shall ba satisfaction in full for thS right,
interests, and claims of such electing person in and to the Qas
9(reduced from Subject Pbrmation in the Subject Lands, except,
however, for the I/8th royalties due hezeunder.

Spbject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be satisfaction
in full for the right, interests, and claims of such electing
person in any well development and operation covered hereby and
sbch electing person shall be deemed to and hereby does 1Sase a6d
assign, its right, interests, and claims in and to the Qas
paced from Subject Pormation in the Subject Drilling Unit to
the Applicant.

9.3 omtion 3 - To share In Tha Development And operation As A Non-
particinatincr person oa A carried Basis And To ,Receiwe
Chns5,dezation In Lieu Of iCash: In lieu of participating~ in the
dgvelopment and operation of Subject Drilling Unit under Paragraph
9, 1 above and in lieu df receiving a cash bonus consickratian
under Paragraph 9.2 above, any Qas Owner or Claimant named iD
BShibit B-3 hereto who does not reach a voluntary agreement witht e Applicant or Unit Operator may elect to share in the well

lopment and operation in Subject Drilling Unit on a carried
sis (as a "Carried Wall Operator" ) so that the proportionate
rt of the Completed-for-Production Cost hereby allocable to such

CSrried Well Operator's interest is charged against such Carried
Well Operator's share of production from Subject Drilling Unit.
Sich Carried Well Operatof's rights, interacts, and claims in and
to the Qas in Subject Drilling Unit shall be deemed and herWby are
aSsigned to the Applicant until the proceeds from the sale of such
Ca(rried Well Operator's share of production from Subject Drilling
Unit (exclusive of any royalty, excess or overriding royalty, or
other non-operating or nqn cost-bearing burden reserved in any
lease, assignment thereof or agreement relating thereto covezing
st(ch interest) equals three hundred percent (300%) for a leased
interest or two hundred percent (2009) for an unleased interest
(whichever is applicable) bf such Carried Well Operator'e share of
thp Completed-for-Production Cost allocable to the interest of
sulch Carried Well Operator. when the Applicant recoups and
recovers from such carried well operator's assigned inta+st the
ambunts provided for above, then, the assigned interest of such
Ca+red Well Operator shS11 automatically revert hack to such
Carried Well Operator, and from and after such reversion, such
Carried Well Operatoz shall be treated as if it had participated



initially under Paragraph 9.1 above; and thereafter, such
participating person shall be charged with and shall pay his
proportionate part of all further coats of such well development
End operation.

Subject to a final legal determination of ownership, the election
de under this Paragraph 9.3, when so made, shall be satisfaction

n full for the rights, interests, and claims of such electing
rson in any well development and operation covered hereby abd

uch electing person shall be deemed to have and hereby does
Essign its rights, interests, and claims in and to the UAs
produced from Subject Pokmation in the Subject Drilling Unit to
Ehe Applicant for the period of time during which its intsrest is
carried as above provided prior to its reversion back to such
electing person.

10. Allure to Pronerlv Elect: In the event a person named in Exhibit
B-3 hereto dpes not reach a voluntary agreement with the Applicant or Unit
Operator 'and fails to elect within the time, in the manner and in accordance
with the ~terms of this order, one of the alternatives set forth in parkgraph 9
above fog which his interest qualifies, then such person shall be dSsmmd to

not to participate in tha proposed well development and ~ration
Drilling Unit and shall be deemed, subject to a final legal

on of ownership, to have elected to accept as satisfaction in full
3son's right, interests, and claims in and to the gas the

onl provided in Paragraph 9.2 above for which its interest qualifies
~deemed to have leased and/or assigned his right, intereats, and

and to the Gas produced from subject Pormation in the subject
it to the Applicant. Persgms who fail to properly elect shall be
jebt to a final legal determination of ownership, to have accepted
ation and terms set forth herein at Paragraph 9.2 in satikfactidn
the right, interests, and claims of such parson in and to the Gas

the Subject Formation underlying Subject Lands.

have eledted
of Subject
determinalti
for such'e
consideraki
and shall be
claims i6
Drilling IUn

deemed,
the c
in full f r
produced from

11.'fault Bv Particimating Person: In the event a person named in
Exhibit B 3 effects to participate under paragraph 9.1, but fails or refuses to
pay, to secure the payment or to make an arrangement with the Unit Operator
for the paymSnt of such person's pxoportionate part of the Completed-for-
Productlob Colt as set forth herein, all within the time and in the manner as
prescr inlthis Order, then such Person shall be deemed to have wgthdrawh
his elect on to participate and shall be deemed to have elected to accept as
satisfact on in full for such person's right, interest, an& claims in and to
the gas he consideration provided in Paragraph 9.2 above for aldrich his
interest 14fies depending on the ekcess burdens attached to such interest.
Whereupon, any cash bonus consideration due as a result of such deemed

should hage ssPIe satisfactory arrangemants for the payment thereof. Mhbn such
cash bonus consideration is paid or escrowed, it shall be satisfaction in full
for the gighg, interests, and claims of such person in and to tha Gas
underlyi@ Subject Drilling Unit in tbe Subject Lands covered hereby, Except„
however, for Sny royalties which would become due pursuant to ParagrFph 9.2
hereof.

election lshall be tendered, paid or escrowed by Unit Operator within one
hundred t+nty (120) days after the last day on which such defaultingi person
under thib ader should have paid his proportionate part of such cost or

12. Assienment of Interest: In the event a person named in Exhibit B-
3 is unabie t5 reach a voluntary agreement to share in the operation of the
wells contemplated by this order at a rate of payment agreed to mutually by



accordance wfth the provisions of this Order governing said election.

13~ Unit Onerator (or ocerater): Consol Rnergy Inc. be and hereby is
designated ab Unit operator authorised to drill and operate the well in
subject ',pormbtion in subject Drilling Unit, all subject to the permit
provisics)s cdntained in va. coda 55 45.1-361.27 et .; 55 4 vAc 25-150 t

ang oil Regulations; 55 4 vAc 25-160 et ~eg., virginia Gas and ofl
lafions; the Oakwood Coalbed Gas Field I Order OGCB 3-90, all as

time to time, and all elections required by this Order Shall be
'to Unit Operator in writing at the address shown below:

Board
amended rcm
cceesunic ted

said OWner or Claimant and the Unit Operator, and such person elects or fails
tc elect to do other than participate under Paragraph 9.1 above in thew we).l
development 8nd operation in Subject Drilling Unit, then subject to a final
legal. determli.nation of ownership, such person shall be deemed to have and
shall have a8signed unto Applicant such person's right, interests, and claims
in and to sa((d Wells, and other share in production to which such pekson may
be entitled by reason of any election or deesmd election hereunder in

Consol Rnergy Inc.
P. O. Box 947
Bluefield, VA 24605
Phone: (540) 988-1016
Pax: (540) 988-1055
Attn: Leslie K. Arrington

for amy t(aeh
by this ~e
by this ()rde
appeal i6 't
petition for
in calculft

~ then payable hereus8)er> otherwise, unless sooner ten)minated
r of the Board at 12:00 p.m. on the date on which the well covered
r is permanently abandoned and plugged. However, in the event an

en from this Order, then the time between the fi ling of tbm
1 and the final order of the Circuit Court shall be excluded

the two-year period referred to herein.

15. Mrator's Lien: Unit Operator, in addition to the other rights
afforded hare)ss)er, shall have a lien and a right of set off on the GaP
estates, kighgs, and interests owned by any person subject hereto who electa
to particfpat
that coetg i'
are charg
off shall
the Unit
full

under Paragraph 9.1 in the Subject Drilling Unit to thai extent
blurred in the drilling or operation on the Subject Drillihg Unit

against such person's interest. Such liens and right of set
rable as to each separate parson and shall remain liens until

or drilling or operating any of the wells has been paid the
e under the terms of this Order.

14. ccemencement of oserations: Unit operator shall coasasnce cr
cause to lccNm(snca operations for the drilling of the well within subj4)ct Unit
within seven hundred thirty (730) days from the date of this Order and shall
prosecutel op4(ration of same with due diligence. If Unit Operator shall nct
have so dce8sm)w:ed and/or prosecuted, than, this order shall terminate„ except

16. Rs)crow Provisions:

Unit Operator represented to the Board that there are no
unknown or un).ocatable claimants in Subject Drilling Unit whose payments are
subject tt) thol provisions of paragraph 16.1 hereof; but, the Unit opera(/or ha8
repzesentdd to the Board that there are conflicting claimants in TractS 5 and
6 of Subject ))rilling Unit whose paybents are subject to the provisions of
Paragraph 16.3 hereof . Theraf ore, the Rscrow Agent named herein or any
successor inasm)d by the Board is ordePed to establish an escrow accodnt for
Subject Dt(illfte Unit with subaccounts for Tracts 5 and 6, and to receive and
account to the Board pursuant to its agreement for the escrcwed funds



hereafter de¹cribed in Paragraph 16.2

First Union National Bank
Corpor¹)te Trust PA1328
123 south Broad street
Philadc(iphia, PA 19109-1199
Telephone: (215) 985-3485 or (800) 665-9359
Attention: Don Ballinghoff

16.1 Escrow Provisions Por Unknown or Unlocatable Persons: If any
payment of bonus, royalty payment or other payment due and owing
ukxier this Order cannot be made because the person entitled
qhereto cannot be located or is unkncwm, than such cash bonus,
royalty payment, or other payment shall not be commingled with any

of the Unit operator and, pursuant to va. code Ann. 5 45.1-
3 1.21.D, said sums shall be deposited by the Unit Operator into

Escrow Account, commencing within one hundred twen4)y (128)
ys of recording of this Order, and continuing thereaftler on a

X¹Xnthly basis with, each deposit to be made, by use of a report
flormat approved by the Inhpector, by a date ~ch is no lager th¹n
sixty (60) days af ter tlie last day of the month being report¹d
ahd/or for which iunds are being deposited. Such funds shall
held for the exclusive use of, and sole benef it of the person
eptitled thereto until such funds can be paid to such persqn(s) Or
until the Escrow Agent relinquishes such funds as required by law
or pursuant to Order of 'the Board in accordance with Va. Code 8
45.1-361.21.D.

17.

'¹crow

provisions For conf 1ictins claimants: If any payment of

t to Paragraph 9.1 hereof, if any, (1) shall not be
ngled with any funds of the Unit Operator; and (2) shall,t to Va. Code Ann. 55 45.1-361.22.A.2, 45.1-361.22.$.3 and
361.22.A.4, be depos((ted by the Unit Operator into thxl Escrow
t within one hundred twenty (120) days of recording of this

and continuing th(sreafter on a mcnthly basis with each
it to be made, by use of a report format approved by the
ctor, by a date which is no later than sixty (60) day¹ aftet
ast day of the month being reported and/or for which fundh
subject to deposit. Such funds shall be held f(or the
siva use of, aud sole benefit of, the person entitled 'thereto

such funds can be paid to such person(s) or until the, Escrow
t relinquishes such funds as required by law or pursuant tc
r of the Board.
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88I¹cial Findings: The Board specifically and specially finds:

b(xnus, royalty peysmnt, proceeds in excess of ongoing opeFational
ses, or other paymen)t due and owing under this Oryx) cermet

made because the person entitled thereto cannot be made certain
to conflicting claims of ownership and/or a defect'r cloud cn

t e title, then such cash bonus, royalty payment, proceeds in
excess of ongoing operational expenses, or other payment, togethelr
with Participating operat4)r'8 Proportionate costs paid to Operator

17.3. Applicant is a Virginia general partnership composed of Consol
3(nergy Inc, and Consolidation Coal Company. Applicant is duly
x(ut~ixed and qualified to transact business in the Coswonwealth of
Virginia;



17,2. Consol Bnergy Inc. has accepted Applicant's delegation of
authority to explore, develop and maintain the properties and assets
of ~licant now owned or hSreafter acquired, has agreed to explore,
develop and maintain the properties and assets of Applicant, and has
condented to serve as coalbed Nethane Qas Unit operator for subject
Drilling Unit and to faithfully di.scharge the duties imposed upon it
as Unit Operator by statute and regulations;

17,3. Oonsol Bnergy Inc. is a Delaware corporation duly authorised to
Itrasjsact business in the Codmonwealth of Virginia, is an operator in
the Cozmzmwealth of Virginia, and has satisfied the Board's
Ireqdirements for operations in Virginia;

17/4. ~iicant, Buchanan production company, claims ownership of gSs
leames, Ooalbed Nethane Gas leases, and/or coal lessee representiSg
l67.0791 percent of the oil snd gas interest/claims in and to coalbed
Nstbane Gas and 67.0791 percent of the coal interest/claims in and to
coallbed Nethane Gas in subject Drilling Unit, and Applicanf claims
~the 'right to explore for, develop and produce Coalbed Netbane Gas
from subject pormations in oakwood Unit Number B-21 in buchanan
county, virginia, which subject Lands are more particularly describsd
in BIzhibit "A";

17.,5. Applicant proposes to drill one Well, Well CBN-E21, on the, Subject
lDrillling Unit to an estimated depth of 1,740.00 feet at the location
depicted on the plat attachm6 hereto as Bxhibit A to develop the pool
of Gian in Subject Formations>

17.6. Tbe estimated total prodqction from Subject Drilling Unit is 125
o 450 NNcp. The estizmted ameunt of reserves from the subject
riliing Unit is 125 to 550 NNCF;

17.0. sdt forth in Bxhibit B-3 is the name and last known address of
each owner or claimant identified by the Applicant as having or
laiding an interest in the Coalbed Nethane Qas in Subject Pcrmaticn
n Subject Drilling Unit ~rlying and comprised of Subject Lands,

bas not, in writing, leaded to the Applicant or the Unit ~rater
r agreed to voluntarily pool his interests in Subject Drilling Unit
or its development. The interests of the Respondents 119ted in

13Iit $-3 comprise 32.9209 percent of the oil and gas
nteSests/claims in and to Cqalbed Nethane Qas and 32.9209 pepcent of
he Qoal interests/claims in and to Coalbed Nethane Qas in Subject

Drilling Unit;

17.9. Agplicant's evidence established that the fair, reasonable and
Squitable compensation to be paid to any person in lieu of tha right
to pelrticipate in the Wells are those options provided in Paragraph 9
shovel;

17. . The relief requested and granted is just and reasonable, is
uppzIrted by substantial evidence and will afford each person listed

jv,
nd Waned in Bxhibit B-3 hereto the opportunity to recover or
eceijve, without unnecessary expense, such person' just and fair
harm of the production from Subject Drilling Unit. The granting of
he plication and relief requested therein will ensure to the

ent possible the greatest ultimate recovery of coalbed ~thane
s, prevent or assist in preventing the various types of waste

prohibited by statute and protect or assist in protecting the



corIIelativa rights of all persons in the subject common souzcas of
supyly in the Subject Lands. Therefore, the Board is entering an

Order granting the relief herein sat forth.

1$. llailins Of Order And Pilinn Of Affidavit: Ayplicant or itsI file an affidavit witb the Secretary of the Board within six):y
er tha date of recozdidg of this Order stating that a true and
of said order was mailed within seven (7) days from the, date Of

))o each Resyancbmt named in Bshibit B-3 pooled by this okder ahd
is known.

Attozndy
i
sha

(60) dayi af
cozzac't 4!cpy
its receipt
whose addressl

20. Conclusion; Therefore, tge zeguested relief and all tszms and
provisimIs sat forth abave be and hereby are granted and IT IS 80~

21. ~is: Appeals of this order are governed by the proviiions if
Va. Code,Ann.' 45.1-061.9 which provides that any order or decision of the
Board may be Appealed to the appropriate circuit court.

22. SIEfective Date: This Order shall ba affective on the date of. its
axecuti~.~ ABD SXBCUTSD this fK day of January, 2002, by a majozity of the
Virginia Iles (nx) Oil Board.

19. Atvailahilitv of Unit Records: Tha Director shall provide a(1
persons not subject to a lease with reasonable access to all records fir
subject Dril)ing Unit which are submitted by the Unit operator to said
Director |and/le his Inspector(s).

Chgizman, ~'. %igg6er

DOBI( ABt) PSRSORNSD this ZF day of January, 2002, by Order of this

Act'ing principal Bsscutive To The staff
Viz(ginia (Ias and Oil Board
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STATS OF VIRglNIA )
N0K

COONTY OP WTSR )

AcknoWledged on this ~ day of January, 2002, personally before me
a notary public in and for the Commonwealth of Virginia, appeared Benny
wampler, baling duly sworn did depose and say that he is chairman of the
virginia Qas and oil Board, that he executed the same and was authorised to do
so.

Suaan G. Garrett
Notary Public

Ny commission expires July 31, 2002

STATS OP VIRPRNIA )
OP NAS N )

Acknowledged on this day 'ef January, 2002, personally before me a
notary public in and for t Commonwealth of Virginia, appeared B. R. wilson,
being duly sworn did depose and say ghat he is Acting Principal Rxecutive to
the Staff of the Virginia Qas and Oil Board, that he executed the same and was
authorised to do so.

Diane J. Davig
Notary Public

My commission expires September 30, 2005

11



isaas aalu~ aasf g 55~
sseswnr Qcs wfswl ~ Tissu nasl twls NQ esses
pNllwll sr cansoL Saner. src xfo oc nar stt%$$lr

LATIT~U: 3T 17'0"

O
lO

flc xcnaL wftl toaxnas wtL ss wines lo FKEr cr fus dasscesa tocnwsa Nccohsas lo s etc ss-fso-ssa N» F1~1~
WELL LOCATION PLAT

COMPANY CONSOL ENERGY INC
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CONSOL RIIIRGY INC.
UyllT 1-21

T I

Sloouln Land'Corp. -CoeL Oll ead GE$
Coal Lmsess
hbmd Creek Coal~-Coal bshw ibo TiBer Seam~l~~ Comyany- C88d Losses
Nerth~Thsher Corp. —Surhce
3423 Acres 42.7875 94

North~Thsber Corp. —Seethes, CoeL Oil and Gss
Coal Lassoed
hlend Cmeh Coal Comp~ Ceed behw the TIRer Sears
North~ Thnber Corp. end their ~~ t~,GsobhL hc., end~Resources, Inc.—
CHbd Lasses
20.95 Acrm 26.187554

C. L.Rbtsr Lgmhts ~-SurRus, Coal,'OR asd Gas
Ceal Lessees
8eweH S~~Coal Corp.- Coal From the 'IIHHtr Sean snd Abave
Iebendcrseh Cesl cmeyany-cotdbehwths THhr seas

rwpwi'oeetsep QNd Lees
12.08Antes 15.100056

Yuhm P n"~ Cotd Ca/ Buchanan Coal QnJ Sayers-yacabotttas Coal Co. - 2/3 Coal, Oil snd Gas
North~Timber Corp~ 113Cosh OR, ahl Qas
Coal Lessees
hhmlCtuekdhtd ~-Coal behw the TRhr Seem
North~Tbnher Cmp. aml their ~~Lessens
Qsgbdet, Ins.+~R—~Iao„- Lessees 1/3ax~Co ~Lames 2/3
10.87Ames 13.587554

Norkdk ~Ctnperntbm —SurRunt, Coal chore 800 H, OR end Gas
Yukon ~:=:=:Coal Coi lk — --—Ceal Ch/ Sryuesytr ~e Coal Co. -2/3 Coal behw 800 Ft
Coal Lessees
hhmd Cmeh Chal Co. —Coal btdow the TiHer Seam
1.42Aorse 1.775054

Norfolk Southern CorIsration —Surgso, Coal above 800 il„Oil and Gss
Yukon pooahonns Coal Cod Huchenen Coal CeJSayers-pocahonns Coal Co. - 2/3 Coal below 800 Ft
Coal Loeests
hhrnl Cnrek Coal Co. —Coal btdow tbs TiHer Stmm
029 Antes 03525 54

Pago 1 of2 9/1101,440 PM



CQNSOL ENRNGY INC
UWT I-21

Tress

Yahoo r~==c Coal Ca/ Mesa Coal Cod Sayers Pocabrebs Coal Co. - 2/3 Coal, Oil ead Gas
Norlh ~Thehcr Corp.- 113 Coal, Oit, aad Gas
Coal Lessees
bdsad Crest Coal~-Coal bedew che TiScr Sceea
Norlh~Thebcr Cecp. eed Seir~ Lessees
Geehht, lae. eed ~Rssaeoes, lee., - CSM Lessees 1/3

8——Pb'~~ Co. -CBhd Lessee 2/3
e.ld~ O.m»34

Psge2 of2 9/1 110L490 FM
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(1)

Agents, CR~
VIRGINIltu In t tp C 's Office o Circuit Court of Buchanan County. The foregoing instrument
wss this day pteseatmp

'
with the cernBcste ofledge aping,

Deed Book No. AU tr nnd +ge N PV~ II"+ATE: p rti(ggms M. Bev((ts, Jr., clerk
Returned to: r&l J'vs'~ J /8 ~ . TESTBt. IIO sly .aX.L.RRabeputy Clerk


